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INTERSTATE COMMERCE COMMISSION

MARCH 31, 1989

ATTN: MILDRED LEE
INTERSTATE COMMERCE COMMISSION
WASHINGTON, D.C. 20423

RE: BOB ATNIP

INSTRUMENTS #16215 & 16216
T—

DEAR MS. LEE,
AS YOU REQUESTED, PLEASE FIND ENCLOSED COPIES OF THE

DOCUMENTS ON THE ABOVE CUSTOMER. 1IF YOU NEED ANYTHING
ELSE PLEASE LET ME KNOW.

SINCERELY,

Sl B—

MELANIE ABEDELFATAH
LOAN CLOSING

MA/

ENCL.
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COMMERCIAL SECURITY AGREEMENT
FEBRUARY .1, 1989

N

- EAPY- 4

Dated

16215

1989 -10 55 AM

Debter(s) Secured Party

Bobby E. Atnip, Independent Executor

FIRST INTERSTATE !EMT%%CM&P&EMMAS&OM

(City, State, County, Zip Code)

(City, State, County, Zip Code)

TETNETETEate oL Terence J. Raymond
1300 POST OAK BLVD.
25231 Grogan's Mill Rd. #500 N P,.0O, BOX 4401
(Streel_Addrusf (Street Address) o o
he Woodlands, Texas, 77380 HOUSTON, HARRIS; TEXAS 772%0-4401

{hereinafter referred to as “Debtor™ whether one or more) (heveinafter referred 1o as “Secured

FOR VALUE RECEIVED, the receipt and sufficicacy of which is hereby acknowledged. Debtor grants 1o Secured Purty the security

and assignments as applicablc) hereinufter sct forth and agrees with Secured Party as follows:

A.  OBLIGATIONS SECURED. The. sccurity interest and pledges and assignments as applicable granted herchy ur7c5m seeurd

performunce of the following: (1) eertain promivsory aotels) of sven dute herewith in the original principal sum of §

riy")

sterest (und the pledges

punctual payment und

. cxecuted by Debtor

and payable to the order of Securcd Party. und any and all cxtensions. renewals. modifications and rearruangementy lhcrcpf. (i1:) cerlaln obhgatig

Party under v

s of Doblor wo Secured

and all extensions. renewals, modifications and rearrangements thereof: and (iii) any and all other indebtedness, liahitities and obligatipns whatsoever aad of
whatever nature of Debtor to Secured Party whether direct of indirect, absotute or contingent, primary or sceondary. due or to becomd due and whether now

existing or herealfter arising and howsoever evidenced or aequired, whether joint or several, or joint and sevecal (all of which are herein sepgrately and collectively .

referred to as the “Obligations™). Debtor ac_knowlcdgcs that the security \nterest (and pledges and asstgnments as applicable) hereby granted shall secure ail
future advances as well as any and all other indebtedness, liabilities and obligations of Debtor to Seeurcd Party whether now in existenfie of hereafter ariving.

B.
otherwise specified as follaws: [ Personal. famity or houschold purposes: T Farming operations.

C. DESCRIPTION OF COLLATERAL. Debtor herehy grants to Secnred Party g sceurity interest in {und hercby
that Sccured Party shall
APPROPRIATE BLANKS)

t

USE OF COLLATERAL. Debtar represents. warrants and covenants that the Collueral will be used by the Debter primarilyffor business usc. unless

pledges and pssigas gs applicable) and agrecs
conlinue 16 have a security interest in {and 2 pledge and assignment of as spplicable), the following praperty, to-wit: (DEBTOR TQ INITIAL

— O3 Al Accounts. A security intorest in all aecounts now pwned or existing as woll us any and alf that may hereafter arise orbe ucquired by Dcltior. and all the procecds

and pro@ugls thereof, including without limitatton. all noies, drafts, acceplances, instruments and challel paper arising therelrom. wnd al
goods arising from or relating ta any such uccounts, or other proceeds of aay sule or other disposition of inventory,
o+

attached hercto, and all the proceeds and products thereof. including without Emitation. all notes. drafts; aceeptahees, instruments
therelrom, and all returned or repossessed goads arising from or reluting to any such accounts of other progeeds of any sale or other di

— [ Specific Accounts. A sceurity interest in only those specific sccounts and‘or contracts tisted and described on Schedule A attached or{‘vhich may hercafter be

«— [0 Al Inventory. A sccurity interest in al of Debtor's inventory, including all goods, merchandise. raw materials. goodsin process, finished
persangl property, wheresocver located, now owned or hergifter aeyuired and held for sale or lease or furnished or to be furnished undg]
used or consumed i Debior's business and all additions and aceessions thercto and contracts with tespect thereto and oll documen
representing any part thereof. ind wll products and procceds thereofincluding. withoot limitiation, al of sich which ix now or hercatten

locutions; (give locations)

[l -

e [ AM Fixtures. A scourity intercst in all of Debtor's fixtures and appuingnances thereto, and such ather goods. chattels. fixtures, eyuipmet
affixed of ihuny mannet attached 10 the real estute and/or building() or sirecture(s], including all additions and necessions thereto and r

articles in substitution theretor, kawsacver itlaehed or alfixed. located af the following focutivn: (give topal addross)

'

*

Y

re

The record owner of the roal estade is:

eturned or repassessed

d chattel paper arising
position of inventory,

00ds and other tangible
r contracts for s¢rvice or
s of title evidencing or
focated at the following

t andd personal property
placements thercof und

~—= 1 ANl Equipment. A sccurity interest in all cquipment of every nature and deseription whatsocver now owned or herealier

it : ! wcqguired
appurienances and additions thereto and substitutions therelng, wheresoever located. including il wols, parns and

— O Generat Intangibles. A seeurity ivterest in afl generul intungibles and other personat p?-‘ apenty now owned of heeeafier acyuaired by D
accounts. chuttel paper. documents and instruments, . ¢
— 3 Chattet Pager. A scourity interest in all of Debtor's interest under chattel paper. lease dgreymynis

‘ b k and other iq&(mmcms of documents,
owned by Debtor or hereafter atising or acquired by Debtor, evidencing both u debt

and sccufiity interest in okdgaseof specitic goods.

- (PSS . O . . .
— [J Farm Products, A sceurity taterest in all of Debior's interest in any and alt eropy, vestock and supplics used or prodused by Debid
wheresacver located: Debtor's sesidence is in the cosnty shown at the beginhing of this Agreement. and Debtor agrees 1o notify promp

change in the county of Debtor's residences all of Debtors crops or livestock ure presenty located in the follawing countics: (give coun

— 3 Securities. A picdge and assignment of and sceurity interest in the securtion described below. together with all instruments snd general int
and ull monics, income. proceeds and benefits attributable or aceraing w said propurty. including. but not limited to, aff stock nights, apLa
dividends. lf(iuxdmmg dividends. stock dividends. dividends paid in stock_new secuity of other properties or bencfits © which the De
beeame entitled 1o receive 3)\!\ weount of said property, (pive description)  © 7

r 3

S e N , ) ‘
— [3 Certificates of Deposit. A pledge and assignment of snd secarity interest in wll of Be
instruments related thereto. and all repewals or substitutions thefe oy, togetber with ulf monices. income, interest. proceeds and benelits
P to said property ot 10 which Debtor is or mav hereafter be entitled 1o receive on ageount of said propesty, tgive description)
'\ B ‘ \‘ . : i

iy 5

¢

— [ Instrumensts. A pledpe isti
pledge xisting as welk iy horealier acquired or

and assignment of and sceurity interest in sl of Debtor's pow ow
doeuments, 3 \ ‘ I of Debtor's pow owned of o

X S "
B 000 Bl ARSI B Y g
Assignment of lease and management agreements between GLNX Co

2 : rp. . !
and Terence J. Rafmond; Assignment of insurance. !

000 1D (Rev, 9 86}
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by Dehtor inciuding il

agcessorics used in gonnection therewith,

pbtor other than aoods,
bvhuther now existing or

K in farming opc;aliomf
iy Sceurcd Party of sny
ies) St

o .

prfbles rofated therew

hns\rigts wsuhseribe,

OF 38 OF may herealier

btor's interest in and to the certificutes of dcpm{; deseribed (xlow and
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. Proceeds, Any und all replocement or renewal ceniticates, instrumenis, or other benefits or procecds retated 10 the Callteralkhat are recsived by Debtot
shall be held by Debtor in trust for Sccured Party and immediately delivered to Secured Porty to be held as purt of the Coilaterat,

4. NoDuty. Secured Purty shall never be liable for its failurs 1o give notice to Debior of default in the payment of or upon the Coftaterul. Secured Purty shall
have no duty to fix or prestrve rights against prior partics to the Collateral and shatl never be liable for its failure 1o use diligence 10 collect ang umount payable in vespest
to the Collateral, but shall be lable only to account to Debtor for what it may actually collect or receive thereon, Without limitiag thelforegoing. it is specifically

. understood and agreed that Secured Party shall have no responsibility for ascertaining apy maturities or similar matters refating 1o any of thqCollateral or for informing
Debtor with respect to any of such matters (irrespective of whether Secured Party actually has. or may be deemed 10 have, knuwledge therfof),

(i} non-psyment when due

5 EVENTS OF DEFAULT. Debtor shall be in default hereunder upon the happening of any of the followin(gevcms or conditions
rrence of any event which

' (whether by acceleration of maturity or otherwise) of any payment of principal, interost or other amount due on any Obligation; (i) the oc
under the terms of any cvidence of indebredness, indenture, loan agreement, security agremont or similar instrument permits the scceferation of matrity of uny
obligation of Debtor (whether 1o Sccured Party or to others): {iii) afy representaiion or warranty made by Debtor to Secured Party in conndetion with this Agreament,
the Collaters) or the Obligations, or in any statements or cenificaies, proves incarvect in any matetial respect as of the dute of the muking dr the issuanee thercol: (iv)
default occurs in the observancs or performance of, or if Debtor fails 1o furnish adeguate evidence of performance of, any provision of thisfAgreement or of any note,
assignment, transfer, other ageeement, document or instrument delivered by Debtor to Secured Party in connection with this Agreenient, the Cullateral ar the
Obligations; (v) death, dissolution, liquidation, termination of cxistence., insolvency. business failure or winding-up of Debtor or any maker. gndorser, guarantor, surcly
orather party fiable in any capacity for any of the Obligations: (vi) the commission of an uct of bankruptey by. or the upplication for appoinimefic of a receiver ot any other
legad custodian for apy part of the property of. sssignment foe the benefit of creditors by. or the commencement of any proceedings under anybankrupicy. arrangement,
Teorpanization, insolvency or similar kaws for the relief of debtors by or against, the Deblor or any maker. endorser. guaranior, surcly gr other party primarily g
sccondarily liable for any of the Obligations; (vii) the Collateral becomes, in the judgment of Secured Party, impaired. unsatisfactary or insuf@eient in character or value:
or (viii} the fiting of any levy, attachment. exccution, garnishment or ather process aguinst the Debtor or any of the Collateral or any maker, :J\dmw.r. gu4ranior, surety,
or other party liable in any capacity for any of the Obligations.

K. REMEDIES, Upon the occurrence of aa event of default, or if Sceured Party deems payment of the Obligations to be insecure, Jecured Porty, atits option,
shail be entitled to excrcise any one or more of the follawing remedics (all of which are cumulstive):

1. Declare Obligations Due, Secured Party. at its option, may declare the Obligations or any pant theseof immediately due and payable, without demand,
notice of intention to agcelerate, notice of acceleration, Adtice of noa-payment, presentment, protest, nRatice af dishonar, ar any vther natice dhatsoever, oll af which are
hereby waived by Debior and any maker, eadorser, guarantor. surety or other party liable in any capacity for any of the Obligations.

2. . Remedles, Secured Party shall have all of the rights and remedies provided for in this Agrcement and in any other agreergents exccuted by Debtor,
the rights and remedics of the Uniform Commercial Code of Texas, and any and all of the rights and remedies at law and in equity, altjf which shall b2 deemed
cumulative, Without limiting the foregoing, Debtor agrees that Secured Party shall have the right to: (a) require Debtor to sssemble the Collateral and muke it
available to Secured Party at a place designated by Sccured Party that is reasonably convenient to both parties. which Debtor agreesho do; (b) peacenbly tuke
possession of the Colluterai and remove same, with or without judicial process; (c) without removal, render equipment included within thq Collutera! unusabls, and
dispose of the Collateral an the Debtor’s premises; (d) sell, lease or atherwise dispose of the Collateral, at one o more locations, by pubfe ar private proceedings,
for cash or credit, without assumption of credit risk; and/or (¢) whether before or after default, vollect and receipt for, compound, comprgmise, and settle, and give
releases, discharges and acquittances with respect to, any and all amounts awed by any person or entity with respect to the CoMluteral Unless the Collateral is
perishable or threatens to decline speedily in value or is of a type customarily sold on a recognized market, Scourcd Party will send Debtoy reasonable notice of the
time and place of any public sale or of the time after which any privatesale or other dispesition wilf be made. Any requirement of reusonaple patics to Debtor shall
be met if such notice is maited, postage prepaid, to Debtor at the address of Debtor designated at the beginning of this Agreement, at legst five (5) days before the
day of any public suls or at least five (5) days before the time after which any private sule or other disposition will be made.

3. Exgrenses, Debtor shall be liuble for and agrees to pay the reasonahle ¢xpenses incurred by Secured Party in ¢nforcing its nights fnd remedics, in retaking,
holding, testing, repairing, improving. sclling. leasing or disposing of the Collateral, or like expenses, including, without limitation, attornegs’ fees and legal expenses
incurred by Secured Party. These expenses, togcther with interest thereon from date incurred until paid by Debtor at the maximum coftract rate allowed under
applicable laws, which Debtor agrees to pay. shall constitute additional Obligations and shafl be sceured by and entitled 10 the benefits of thif Agreement,

) 4. . Proceeds; Suéplus; Deflelencies. Proceeds teceived by Secured Party from disposition of the Collateral shall be applicd toward S
other Obligations in such order or manner as Secured Party may elect, Debtor shull be entitled to any surplus if one resulty after lawful applicali
shall remain liable for any deficiency.

red Party's cxpenses and
of the proceeds. Dedtor

5. Remcdies Cumulative, The rights and remedics of Secured Party are cumulative and the exereise of any ane or more of the righ® or remedies shall not b
deemed an election of rights or remedies or 8 walver of any other right or remedy. Secured Party may remedy any defauli and may waive any dgfault without waiving the
default remedicd or without waiving any other prior or subs¢quent default.

L. OTHER AGREEMENTS.

1. Savings Clause, Notwithstanding any provision ta the contrary herein, or in any of the documents evidencing the Obligations or o
nosuch provision shall require the payment or permit the vollection of interost in oxeess of the maximum permitied by spplicable usury laws. If gy such cxcessive interest
is 50 pravided for, then in such event (i) the provisions of this paragraph shall govern gnd control, (i) acither the Debtor nor his heirs, legal reprgséntatives. suceessors or
assigns or any other party liable for the puyment thereof, shall be obligited to pay the amount of such interest 10 the extem that is in excess pf the maximum amount
permitted by Law, (ili) any such excess interest that may bave been collected shall be, it the option of the holder of the instrumem cvidencirgg the Obligations, either
applied as a credit against the then uapaid principat amount thereof or refunded 1o the maker thereol. end (iv) the effecive rate of interest shall pe automatically reduced
to the maximum lawful rate under applicable usury Jaws 48 now ar hercatter consirucd by the courts having jurisdiction.

heswise relating thercto,

2. Joint and Several Responsibility. If this Security Agreement is exccmted by more than one Debtor, the obligations of all such Lebtors shall be joint and
scveral,

3. Waltvers. Debtor und any meker, endorser, guarantar, surety or othee party lable in any ca}mci(y respacting the Obligations hereby waive demaad. notice
of intention to aceelérate, notice of acceleration, fotice of nan-paymant. presentment. protest. notic of dishonor and any other simikir noticd whatsaever.

4. Severnbility. Any provision hercof found 10 b invalid by courts having jurisdiction shall be invalid only with respect 10 such provigon (ind then oaly 1o the
¢xient necessary o avoid such wvalidity). The offending provision shall be modified to the maxinwuim extent possible to confer upon Seeuced Pokty the benefits inteided
thereby. Such provision as medificd and the remaining provisions hereof shall be construed and enforced 10 the same ¢ffect as if such offendhg provision (or portion
thercof) had not been containcd herein, to the maximum extent possible,

5. Use of Caples. Any carbon. photogruphic of other reproduction of uny finuncing stutement signed by Debtor is sufficient as a fidancing statement for g}
purposes. including without limitation, filing in any state as may be permitted by the pravisions of the Uaiform Commercial Cade of such statd.

6. Relationship to Other Agreements. This Security Agreement and the seeurity inerests (snd pledges und assignments us applicabie) herein granted are in
addition 1o (and not in substitution, novation or discharge uf) any und all Prior of CONEMPOrANCOUS seeurity agreements, seeurity interests, plodges, ussignmaents, licns,
rights, titles or uther interests in luvor of Sccured Pacty or assigned to Secured Paety by others incanngetion with the Obligations. All rights and rgmedics of Secured Purty

in all such sgrecments are cumulstive. butin the event of actual conflict in terms and conditions, the terms and conditions of the latest security agreement shall govern and
¢ontral. .

) 7. Notices. Any notice or demand given by Secured Party to Debtor in conncction with this Apreement. the Collateral ar the Obli
given and ¢ffeetive upon deposit in the United States mail, postage prepaid, sddressed to Debtor at the address of Debror designated at the begi
Actual notice 10 Debior shall always be effective no matter how given ar received.

tions, shull be decmed
ing of this Agreement.

). Headlngs and Gender. Puragraph hoadings in this Agecement yre for convenicace only and shall be gives no meaning or significdnac in interpreting this
Agreement. All words used herein shall be construed to be of such gender or number us the circumstances require.

) 9. Amendments. Neither this Agreement nor any of its provisions may be changed. amended. modificd. waived or dischargedjoraly, but anty by an
instrument in writing signed by tha party sgainst whom enfargement of the change. amendmeat, modificution. waiver or discharge is sought,

10. ContinuingA greement. The security nterest{and pledges und assignments as spplicablo)hereby granted and all of the teyms gng provisinns in this
Agreement shall be deemed a continuing agreement and shall continue in full force and efiect until ierminated in writing. Any such revocutidn or termination shalt
only be effective if explicitly confirmed in u signed writing issued by Secured Panty 10 such eiffect and shall in no way impuir or affect sny trdnsactions entered inta
or sights created or Obligations incurred or ansing priof to such reveestion ortermination, as 1o which this Agreement shalt be futly aperativk until sume sre repaid
and discharged in full, Unless othecwise requived by applicable taw, Securcd Party shall be under no obligation 1o iSsut & lerminatiod stalement or simitar

documents unless Debtor requests same in writing and. provided further, that all Obligutions have becn repaid und discharged in Jull and there are no
commitments to make advances, incur sny Obligations or otherwise give value,

. 1L Binding Effect, The provisions of this Security Agrecment shall be binding upon the heirs. persanal represcntatives. successors und assigns of Debtor and
the rights. pawers and remedics of Sceured Party hereunder shall inure to the benctit of the suceessors sad assigns of Secured Party,

12 Governing Law. This Security Agreemaat shall be poverned by the faw of the State of Texas und applicable federal law,
EXECUTED this Lgt. — duvof L FEBRUARY. T, T« -

*‘ é’&b@ﬁb

Bobby\EJ Atnip, Independent Execttor
; _ of the Estate of Terence J. Raymgnd debtor

’ evss
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THE STATE OF TEXAS §

-

§
county of __HARRIS §
This instrument was acknowledged beforc me on February 17 19 82 hy the following:
é (individual) Bob _Atnip
Q (corporation) . the of .
a cotporation, on behalf of said corporation,

O (partnership)
partnen(s) on behalf of
89 (1egal representative) Bobby E. Atnip,
as.Independent Executor of the Estate of Terence J. Kaympond
0O {other) . .

.

, 8 pantnership.

’

Given under my hand and seal of office this 17th day of February 19 89 z

s g 7AYo

Nomry’}’ubhc n and for ~

enc The State of Texas
“CARO \‘
: LYN CASTRO
0 : !\otory Public, State of Texas § ' My Commission expires: 5{5/90
i :"fp ’w”,:: 4y Commission Expires \
Mw
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